6 montihs te 31 December 2006




ncome Btatoment

for the 6 months ending 31 December 2006

Reveriue

Earnings before interest and tax
Less naet interest
Profit (lass) bedore income tax

Less ircome tax expense
Profit iloss) for the half-year

Less profit attributable to minority interest

Priofit (loss) attributable to members of
Clough Limited

Basic sarnings (loss) per shars (cents)

Balance Sheet
as at 31 December 2006

30 June
2006

ASSETS

Current assets
Mor-currsnt assets
Total assets

UABILITIES

Current Eabikities
Mor-current lighilities
Totalliabilities

Met assets

EGUITY
Shareholders' aouity
Wnority inferest

Total equity

391,779
181,085

972,884

321,784
28

167,245
20,457

18682







Dear Shareholder

We are pleased 1o present Clough's half
year financial results for the six month
period ending 31 December 2008,

The Company recorded a net profit
after tax of $10.7 million, buillding on
the profitable second half of last

financial year.

The rmair debver of this
irnprovermient is project
parformance in the Offshore Ol
& Gas business. The Servicas

& Construction business again
reported growth and Petrosea’s
Lndertying earmings also improved.
The performance in our Offstiore
(it & Gas business is the most
pleasing because we are now
axaoUting prolects sucoessiully
in this major part of Clough's
operations.

Hevenues in the period were in ling
with expectations, howaver werg
lower than the comparativa period
which included high activity on the
G1 and Panna projects. Work in
hand increasad fo $839.5 mitfion,

dus to new contract wing ard
contract renewals and extensions
in asset support, infrastructars
and mining.

The Company’s cash holdings
improved during the perod due io
cash inflows on carrent projects
and a convertible note offered

10 alt shareholders that was folly
tnderwritten by Muarray & Hoberds,
raisirgy $39.2 million. Net deft
however increased dug to cash
outflows on the Panna and G1
coniracts, legal costs related to the
BassGas arbitration process, and
financing of existing projects in the
property husiness mosty funded
through project finance,



The offshore work on Paana is
now complete, and he remalning
soriract issues are being closed
out. On G1, the Company expects
the independent mediation
process agreed with ONGG to
deal with complstion issues on
the contract fo commence within
the nexd two months. Resolution
of the company’s dispute with
Origin Energy on the BassGas
sontract has advanced with

the Arbitration haaring held in
October 1agt vear, and a decision
axpected before the end of the
turtent financial year,

With respect to Clough Property,
we are realising value through the
sale of the majority of projects
with 38 remainder being relained
for development by the groun.

Whille the Cormpany has reported
& pofit, the Board does not

sansider it an approprate time to
recormence dividend payments.

Looking Torward, he Company
i5 row ity & robst posttion

fros which 1o expand and take
advantage of the opportunities in
the buoyart rescurces market.
We are currently examining &

rimber of aptions o grow the
business and are working closely
with clients to take advantage

of the long-term projest pipsline
in oLy key sectors to deliver
contined revanug and

profit growtt,

Yours siacerely,

pMMW

Hictard M (Mike) Harding
Chairman

Lol

John D Cooper
Chief Executive

.

Arvdrew J Walsh
Chief Financial Officer

27 February 2007













